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• AI companies have received higher 
funding amounts from private 
investments in Q2 2021 compared 
to Q1 2020 for a slightly lower 
number of funding rounds

• M&A activities is higher in Q2 2021 
compared to Q2 2020, indicating 
an industry consolidation trend

• The US remains the leading 
destination for AI private 
investment funding, followed by 
China and the EU

• Top lead AI investors for this 
quarter include Softbank Vision 
Fund, Insight Partners, and SOSV
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INVESTMENTS IN AI – AI COMPANIES CONTINUE TO RECEIVE 
FUNDING AND GET INVOLVED IN M&A ACTIVITIES
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Source: Crunchbase, CB Insights, Literature search, SNGLR Group analysis

• The Mobility  AI sector is witnessing mega-
rounds of funding. Investors are particularly 
looking for opportunities  to invest in 
autonomous vehicle technologies 

• The Healthcare AI sector remains one of the 
leading sectors in attracting funding. This 
sector’s strong growth is mainly driven by the 
abundance of data (from patients, 
smartphones, etc.) coupled with the need for 
more efficacity and precision, and better care

• Cross industry AI applications (e.g., customer 
support, employee management) are 
gaining traction as more companies are 
looking to become more efficient in 
increasingly competitive and uncertain 
economies

Snapshot of Selected AI Companies Funded in Q2 2021

Company Head-
quarter Description

Last Funding

Amount
(in Mn USD) Type Date

Cruise USA Builds self-driving vehicles 5,000 Debt 
Financing 15-Jun-21

WeRide China
Is an autonomous driving 
company that develops 
autonomous driving systems

310 Series C 23-Jun-21

Cleerly USA
Is a healthcare company that 
creates digital care pathways 
to prevent heart attacks

43 Series B 21-Jun-21

Syllable USA
Improves the way healthcare 
systems initiate and cultivate 
relationships with patients

28 Series B 30-Jun-21

Samba Nova 
System USA Builds machine learning and 

big data analytics platforms 676 Series D 13-Apr-21

Contentsquare EU 
(France)

Is a platform that analyzes 
customer behavior 500 Series E 25-May-21

INVESTMENTS IN AI – MOBILITY, HEALTH AND CROSS INDUSTRY 
AI COMPANIES ARE PARTICULARLY GETTING TRACTION

Mobility Healthcare Cross-industry
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Q2 HOT TOPIC – EU COMMISSION RELEASES AI REGULATION 
PROPOSAL: ‘A GDPR-STYLE LAW FOR AI’

• This Quarter, the European Commission (EU) has released its proposed regulation 
on AI, the “Artificial Intelligence Act” (AIA). The paper aims to create a European 
legislative framework to regulate AI.

• The proposed law takes a risk-based approach, defining four levels into which all AI 
systems should fall: Unacceptable risk, High risk, Low risk, and Minimal risk.

‒ Unacceptable risk systems will be banned EU-wide. They include social scoring as implemented 
in China, exploitation of children’s vulnerabilities, use of subliminal techniques and – with several 
exceptions – remote and real-time biometric identification systems (including facial recognition) 
for law enforcement in publicly accessible areas.

‒ High risk systems, e.g., those used in education, in HR or in the judicial system, which have a 
potentially negative impact on the security of individuals or their fundamental rights, will need 
to follow stringent requirements such as the obligation to use high-quality datasets, the creation 
of adequate technical documentation, record-keeping, transparency and provision of 
information to users, human supervision, as well as robustness, accuracy and cybersecurity.

Source: European Commission, SNGLR Group analysis

• The legislation will apply world-wide, just like the GDPR, forcing non-EU companies to adhere to it if they want to service the 
EU market. Analysts think this will force other countries without specific AI legislation to de facto adopt the AIA.

• The proposed regulation provides for fines of up to 6% of annual worldwide turnover for those companies who break the rules.

• The law is being reviewed by the EU Parliament and the EU Council, a procedure that might change some of its provisions 
and that is expected to last 2 to 3 years.

https://www.artificialintelligence.news/there-is-still-a-lot-to-be-done-on-the-european-artificial-intelligence-regulation/
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AI designs hardware chips better 
& faster than human engineers
A new Google AI system. based on reinforcement 
learning and convolutional networks, managed 
to design a hardware chip with layouts that were 
superior or comparable in all key metrics to those 
produced by human engineers.

The design process only took six hours, versus 
weeks of human engineers’ work.

INDUSTRY AI USE CASES – NEW USE CASES ARE BEING 
DEPLOYED IN VARIOUS INDUSTRIES

HEALTHCARE

INSURANCE

DEFENCE

MANUFACTURING

Navy uses AI to defeat missiles
NATO tested the ability of AI systems on British 
warships to detect, track and neutralise incoming 
missiles, including supersonic weapons and 
ballistic missiles.

Machine learning systems on the HMS Dragon, 
HMS Lancaster and HMS Argyll provide real-time 
recommendations, warnings and automatic 
identification of incoming missiles, along with the 
best ways to counter them.

Another AI-designed drug starts 
clinical trials
Yet another molecule discovered with the help of 
AI will enter clinical trials. Exscientia has 
announced that it will begin a phase 1 clinical trial 
in the US for DSP-0038, a drug to treat the 
psychosis of Alzheimer's disease.

AI systems allow new drugs to be discovered at a 
faster rate than traditional methods, cutting the 
time needed to reach formulation by years.

Computer vision to estimate 
damage to crashed cars
Geico, the second-largest auto insurance 
company in the US, will have photographs of 
damaged vehicles analysed by computer vision 
software to automatically produce a rapid 
estimate and speed up repairs.

Similar AI systems are already used by Tokio
Marine and Mitsui Sumitomo in Japan, Covéa in 
France and Admiral Seguros in Spain.

Source: Literature search, SNGLR Group analysis
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AI RESEARCH – LATEST INSIGHTS FOCUS ON GENERATIVE AI, 
SEARCH ENGINE REDESIGN AND GENERAL INTELLIGENCE

To generate synthetic images, like the very realistic pictures available at sites 
such as thispersondoesnotexist.com, researchers used Generative Adversarial 
Networks (GANs). 
A new paper published in May, highlights the exceptional capabilities of 
diffusion models to generate equally impressive images. Diffusion models 
capture more diversity and are easier to scale than GANs. 
Example to the right, from the study “Diffusion Models Beat GANs on Image 
Synthesis” by P. Dhariwal and A. Nichol, shows GAN-generated images (left) vs. 
diffusion models-generated ones (right).

Diffusion 
Models, a 

new method 
to generate 

images

Source: Literature search, SNGLR Group analysis

A team at Google proposed a fundamental redesign of how search engines
work. The proposal aims at replacing the current approach (based on 
classification) with a giant AI language model (like GPT-3). 
With this new method, instead of searching for the user-requested information 
from a list of web resources, the language model would provide an answer in 
natural language, like an all-knowing intelligent being would. 
This approach could radically change how humans use and interact with 
search engines, from a structured format to a more natural conversation.

Search 
Engines to 

answer like a 
human 
would

Artificial 
General 

Intelligence, 
a new way to 

reach it

A group of DeepMind researchers hypothesize that reinforcement learning, a 
type of machine learning that is being used successfully in many reward-
maximizing scenarios (such as autonomous driving or games) would be 
enough to reach Artificial General Intelligence (AGI), or human-level AI. 
An AGI is the type of AI mostly depicted in movies, where artificial agents reach 
sentience, something considered currently out of reach by most AI researchers.
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AI GOVERNANCE & ETHICS – LATEST PRESSING ISSUES

New Spanish law increases AI transparency for food delivery riders
A recent law in Spain, the only one of its kind in Europe so far, makes it mandatory for all companies 
to inform food delivery workers on how algorithms and AI affect their working conditions, hiring 
decisions and dismissals. The single article, as explained in the presentation of the law, intervenes in 
the revised text of the Law on the Statute of Workers by adding a new paragraph which recognizes 
the right of the works council to be informed by the company of the parameters, rules and 
instructions on which algorithms or AI systems are based to influence decision-making processes 
that may in turn affect the workers.

Autonomous driving: deregulation fails in the US
In the US, efforts are under way to deregulate autonomous driving companies, but so far all attempts 
have fallen on deaf ears. The latest try was by Republican Senator John Thune, who requested to 
attach a proposal to a USD 78 Bn transportation bill that would have relaxed the rules for self-driving 
vehicles, but the proposal was rejected by the Democratic-led Senate Commerce Committee. Thune's 
proposal would have given the US National Highway Traffic Safety Administration (NHTSA) the power 
to grant exemptions for self-driving vehicles, relieving them from following safety standards originally 
designed for cars with human drivers.

GPT-3 used to create child pornography stories
In a story that shows how our ethical and moral values are still alien to generative AI models, it was 
discovered that some weeks ago, few unscrupulous users of a legitimate online service that adopts 
GPT-3 to generate fictional text created sexually charged stories involving children. A new review 
system discovered these stories, and the company took steps to impose an automatic moderation of 
all user-generated content.

Source: Literature search, SNGLR Group analysis
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